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Balance Sheet 
June 30, 2007 

General 
Account

Bond 
Account

Assets - Cash and cash equivalents (Note 2) 84,138$     57,885$     

Liabilities
Due to:

City of River Rouge 58,838$       -   $              
State of Michigan 23,174         -                   
Others 2,126           -                   

Bond deposits -                   57,885         

Total liabilities 84,138$     57,885$     
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Note 1 - Significant Accounting Policies 

The funds of District Court No. 26, Division I (the “District Court”) are Agency 
Funds.  The financial activities of the funds are limited to collection of amounts that 
are subsequently returned or paid to third parties.  Accordingly, the operations of 
the funds are limited to cash transactions. 

The District Court is a blended component unit of the City of River Rouge, Michigan 
and is included in the general purpose financial statements of the City of River 
Rouge, Michigan at June 30, 2007. The costs relating to the operation of District 
Court No. 26, Division I are budgeted items of the City of River Rouge, Michigan’s 
General Fund and, accordingly, such costs are paid by the City’s General Fund. 

Note 2 - Cash and Cash Equivalents 

The District Court’s cash and cash equivalents at June 30, 2007 are composed of 
deposits of $142,023.  The deposits were reflected in the accounts of the bank 
(without recognition of checks written but not yet cleared or of deposits in transit) 
at $126,577.  Of that amount, approximately $100,000 was covered by federal 
depository insurance and the remainder was uninsured and uncollateralized.  The 
District Court believes that due to the dollar amounts of cash deposits and the limits 
of FDIC insurance, it is impractical to insure all bank deposits.  As a result, the 
District Court evaluates each financial institution; only those institutions with an 
acceptable estimated risk level are used as depositories. 

Note 3 - Bank Accounts 

General Account - General account transactions include the receipt of ordinance 
fines and costs, state fees, parking fines, bond forfeitures, civil filing fees, interim 
bonds, constable fees, restitution, and other amounts due to the City and the State. 

Bond Account - Bond account transactions represent all bond-related activity. 

Note 4 - District Court Funds 

The District Court is divided into two separate units, with each unit maintaining its 
own funds.  Only the funds held by District Court No. 26, Division I, City of River 
Rouge, Michigan are included in the accompanying balance sheet. 



 
 
 

   5 

Supplemental Information 



District Court Funds of District No. 26, Division 1 
City of River Rouge, Michigan 

   6  

Schedule of Cash Receipts and Disbursements 
Year Ended June 30, 2007 

General 
Account

Bond 
Account

Cash Balance - July 1, 2006 63,074$        49,928$        

Receipts
Fines and fees collected 720,744        -                    
Bond receipts -                    101,373        
Restitution, judgments, and other 19,853          -                    

Total receipts 740,597        101,373        

Disbursements
Transfers:

City of River Rouge 524,893        -                    
State of Michigan 169,116        -                    

Bond refunds and forfeitures -                    93,416          
Restitution, judgments, and other 25,524          -                    

Total disbursements 719,533        93,416          

Cash Balance - June 30, 2007 84,138$      57,885$      

 




